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Overview

Gross Domestic Product

June 2015 Quarter

Gross Domestic Product (GDP) for the June
2015 quarter went up by 0.9%, following a re-
vised growth of 0.7% for the March 2015 quar-
ter and making it the fourth consecutive quarter
of positive growth. The positive performance for
the four quarters was translated into an average
of 1.7%. The slight increase indicates a slow-
down in overall economic performance in the
period under review.

GDP Growth:

Gross Domestic Product for the June 2015 Quar-
ter amounted to $420.9 million at constant 2009
prices, recording an increase of 0.9% over the June
2014 quarter.

Chart 1: Total GDP at constant 2009 prices &
Growth in quarterly GDP (at constant 2009 prices)
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Chart | illustrates the total value added at constant
2009 prices and quarter on corresponding quarter
or year-on-year growth rates from June 201 | quar-
ter to June 2015 quarter as measured by the per-
centage change in constant 2009 prices. As shown,

aggregate quarterly GDP increased by 0.9% in the
current quarter compared to its corresponding quar-
ter of 2014. This follows a revised y-o-y growth rate
of 0.7% in the March 2015 quarter. However, when
compared to the previous quarter (March 2015 quar-
ter) value added went up further by 1.8% following a
revised negative growth of 5.2% in the March 2015
quarter.

Chart 2: Percentage point contributions to change in
real GDP by industry; Jun Quarter 2015
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Chart 2 depicts the percentage points contribution of
individual industries to the overall growth of 0.9% for
the current quarter. As clearly shown in the chart,
Fishing was the biggest contributor to change (1.l
percentage points) recording its first highest contri-
bution since the December 201 | quarter. Other main
contributors were Commerce (0.6 percentage
points), Other Manufacturing (0.4 percentage points),
Communication (0.1 percentage points), and Public
Administration (0. percentage points). Financial Ser-
vices, Food & Beverage Manufacturing, Transport and
Business Services all recorded positive contributions

of less than 0.1 percentage points each.




Overview cont’d

Fishing Industry once again recorded another positive growth
of 45.2% at constant 2009 prices during the current quarter
compared to the June 2014 quarter. This was the fifth con-
secutive quarter of uninterrupted positive growths with an
average growth rate of 49.8%. The industry continues to grow
positively as fish exports went sky high due to high demand
from international markets in American Samoa and the USA.

Other manufacturing also recorded an increase of 6.3% on a
y-o-y basis. This was a rebound for the industry ending a
streak of negative growths in the past seven consecutive quar-
ters. When compared to the previous quarter the industry’s
performance increased further by 20.2% compared to its cor-
responding quarter of 2014.

Commerce registered an increase of 2% in real terms, follow-
ing a revised negative growth of 1.3% in the March 2015 quar-
ter. Communication recorded another positive growth of
[.9% compared to the June 2014 quarter, but went down 9.6%
over the March 2015 quarter. Financial Services went up by
[.2% on a y-o-y basis but declined by 10% when compared to
the previous period (March 2015 quarter). Food and Beverage
Manufacturing restored a positive performance after two con-
secutive quarters of negative growths. The industry increased
by 0.8% over its corresponding quarter and went up by 3.8%
on a quarter-on-quarter (q-o-q) basis. Public Administration
also recorded another positive growth of 0.7% at constant
2009 prices following a revised growth rate of 5% for the
March 2015 quarter. Transport again registered another posi-
tive growth following four straight quarters of uninterrupted
positive growths on a y-o-y basis, recording an increase of
0.5% following a revised growth rate of 27.4% to the March
2015 quarter. The moderate increase in overall economic
activities was a result of a mix performance by the industries.
Whilst these (industries) were driving up overall growth in the
period under review, other industries contributing negatively
to growth includes Agriculture (-0.5 percentage points), Elec-
tricity & Water (-0.3 percentage points), Construction (-0.1
percentage points) and Accommodation & Restaurants (-0.1
percentage points).

Electricity & Water dropped by 7.4% after five consecutive
quarters of positive growths. When compared to the previ-
ous period the industry declined further by 8.5%. Agriculture
continues to decline for the fifth consecutive quarter with a
negative growth of 6.9% after a revised growth rate of —13.3%
in the March 2015 quarter. When compared to the previous
period, the industry again registered another negative growth

of 6.4% making it the third quarter of negative growths. This
was evidence of the decline in supplies for some of the major
produces in the market during the current period. Accommo-
dation & Restaurants once again recorded another decrease
of 5.4% at constant 2009 prices compared to its correspond-
ing quarter of 2014 making it the third quarter of continuous
negative performances. This follows a revised growth rate of
—22.1% for March 2015 quarter which generated the lowest
value added ever recorded for the industry. This was in line
with the 0.4% decline in the number of Holiday tourists, 28%
decrease in visitors Visiting Families & Friends (VFR) and a
9.5% drop in the number of visitors for Business purposes.

GDP levels (Nominal):

In nominal terms, total GDP for the June 2015 quarter stood
at $475.1 million, up by 2.7% compared to the total value
added produced in the same period of the previous year.
This makes it ten quarters of positive growth in a row. Con-
tributors to the 2.7% growth in value added include Com-
merce, Public Administration, Communication, Transport and
Financial Services with respective contributions of 1.5, 0.6,
0.3, 0.1 and 0.1 percentage points.

Construction came on top to be the biggest negative con-
tributor to overall change with -10.5 percentage points fol-
lowed by Other Manufacturing with —6.4 percentage points
and Agriculture with —6.3 percentage points. The notable de-
cline in the performance of Agriculture correlates with a drop
in the supply of major produces to the local markets such as
Taro, Banana, Taamu and Tomatoes which recorded negative
37%, 19%, 20% and 25% respectively compared to the corre-
sponding period in 2014. Food and Beverage Manufacturing
was in fourth place with —4.0 percentage points, making it the
first negative contribution by the industry after seven con-
secutive quarters of positive performance since September
2013 quarter. Other industries such as Fishing (-3.5 percent-
age points), Electricity & Water (-0.6 percentage points), Busi-
ness Services (-0.2 percentage points) and Personal & Other
Services (-0.2 percentage points) all recorded negative contri-
butions to nominal change.
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Overview cont’d

GDP Composition:

The largest sector of the economy continues to be the Terti-
ary Sector taking out a total share of 56.7%. Compared to the
previous period (March 2015 quarter), the sector was down
by 1.7% but went up by 0.4% over the June 2014 quarter. The
Secondary Sector (comprising of Construction, Other Manu-
facturing, Food & Beverage Manufacturing, and Electricity &
Water) remains the second largest with a total share of 25.3%,
recording a 2.7% increase on a q-o-q basis but decline by 2.4%
on y-o-y basis. The Primary Sector continues to settle in third
place with a recorded share of 9.7%, up by 0.4% compared to
the March 2015 quarter but down by 0.2% compared to the
June 2014 quarter. Public Administration remained last with a
total 8.4%, increasing its shares by 5.1% compared to its cor-
responding quarter of the previous year, and again up by 3.6%
compared to the March 2015 quarter.

Chart 3: Composition of GDP; June 2015 Quarter

Chart 4: Percentage change over the previous year in con-
stant 2009 prices, FY 2010/11 - 2014/15
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Twelve Months FY2014/15 (July 14 - June 15)

GDP for the year ended June 2015 (July2014—]June 2015) at
current market prices was $1,942.3 million, an increase of
4.3% over a total value added of $1,863.0 million recorded in
the 12 months period ended June 2014. In real terms, value
added was $1,715.4 million increasing by 1.4% compared to a
$1,692.2 million recorded in the same period ended June
2014.

FY2014/15 records a positive growth of 1.4% making it the
second from
FY2013/2014 which registered a growth of 1.5% as illustrated

by chart 4 above.

consecutive period of positive growth

From the 1.4% growth rate generated in the period ended
June 2015, Transport was the biggest contributor to the posi-
tive growth with a 0.9 percentage points over the
FY2013/2014. This was followed by Electricity & Water and
Personal & Other Services with 0.8 percentage points each
compared to the 12 months ended June 2014. Fishing was
the fourth biggest contributor to GDP growth with 0.7 per-
centage points.

Other industries such as Commerce, Business Services, Com-
munication, Accommodation & Restaurant and Public Admini-
stration recorded 0.6, 0.3, 0.2, 0.1 and 0.1 percentage points

respectively.
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Individual Industry Quarterly Performance

GDP June2014 GDP March  GDPJune2015 % changefrom % changefrom

AGRICULTURE Quarter 2015 Quarter Quarter qlljﬂ;:;h(é(_)gi) qu\;lereer 2(8_1;1_y)
Value Added (current prices) 28,957 33,975 30,510 -10.2 54

WST (thousands)

Value added (constant 2009 prices) 32,267 32,109 30,040 -6.4 -6.9

WST (thousands)

Contribution to aggregate (y-0-y) -1.0 -1.2 -0.5

real growth rate; percentage points

o Chart 5: Percentage changein Agriculture
Contribution to aggregate GDP: 6.3 7.1 6.4 value added: Jun 2011 — Jun 2015
percent

Agriculture value added stood at $31 million in current prices
for the period under review. This was 5.4% more than the value
added produced in June quarter of the previous year which was | 250
$29 million. At constant 2009 prices, value added amounted | 200

$30 million, down by 6.9% compared to the same period in the | ¢ I | | I

Agriculture value added at 2009 prices
% change from same quarter of previous year

10.0
previous year which recorded a value added of $32.3 million. | ,

Agriculture industry contributed a negative 0.5% percentage | oo — M
points to the overall growth of GDP. The negative performance | 9
by the industry was correlated with a drop in the supply of ma- igg
jor produce to the market such as Taro, Taamu and Banana | .9
which recorded negative amounts of 37%, 20% and 19% respec-

tively. Despite negative growth, the industry managed to steal
6.4% shares of total GDP.

Jun-11
Sep-11
Dec-11
Jun-12
Sep-12
Jun-13

Jun-14
Jun-15

Mar-12
Dec-12
Mar-13
Sep-13
Dec-13

Mar-14

Sep-14

Dec-14
Mar-15

GDPJune2014 GDP March  GDP June2015 % changefrom % changefrom

FISHING Quarter 2015 Quarter Quarter March 2015 June 2014
quarter (g-0-q) quarter (y-o-y)

Vaue Added (current prices) 15,966 12,057 15535 28.8 -2.7

WST (thousands)

Value added (constant 2009 prices) 9,800 7,522 14,234 89.2 452
Contribution to aggregate (y-0-y) 0.7 0.9 11
real growth rate; percentage points
Contribution to aggregate GDP: 35 25 33 Chart 6. Percentage change in Fishing
percent value added; Jun 2011 — Jun 2015

Total value added for the current quarter stood at $14.2 mil-

lion. This was an increase of 45.2% compared to its corre-

sponding quarter of 2014. On a g-o-q basis, Fishing went up

further with an increase of 89.2%. The industry’s performance

also contributed positively to overall change with 1.1 percent- 200

age points and a 3.3% share of total GDP. 250 |J

Fishing value added at 2009 prices

100.0 % change from same quarter of previous year

75.0

The favorable performance by the industry relates to the im-
proved level of fish exports within the reviewed period which | 2°¢
was more than 5 times the volume exported in the same quar- | -500
ter of the previous year.
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